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Chapter One describes how to price a bond and calculate the different measures of return working with real
bond examples and Excel spreadsheets. Beginning with hypothetical examples, we then work with a real
bond, describing a step by step procedure to design the cash flow in a spreadsheet, compute the yield to
maturity and other measures of return, according to the bond indenture. After reading this chapter, you will
be able to:

1. Design the cash flow for a particular investment amount
2. Price a real bond and calculate its yield to maturity, using an Excel spreadsheet.
3. Calculate the total return for an investment horizon.
4. Perform a sensitivity analysis of price, yield and total return.

Chapter Two describes in detail two measurements to estimate the volatility of a bond price: duration and
convexity. After reading this chapter you will be able to:

1. Understand clearly the price-yield relationship of an option-free bond.
2. Calculate the duration, modified duration and convexity for real bonds using Excel spreadsheets.
3. Understand why duration is a measure of a bond´s price sensitivity to yield changes.
4. Understand the limitations of using duration as a measure of price volatility and how the duration
estimation can be adjusted for a bond´s convexity.
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From reader reviews:

Hattie Jasso:

What do you about book? It is not important along with you? Or just adding material when you need
something to explain what yours problem? How about your extra time? Or are you busy man or woman? If
you don't have spare time to perform others business, it is make one feel bored faster. And you have spare
time? What did you do? All people has many questions above. They should answer that question simply
because just their can do that. It said that about publication. Book is familiar in each person. Yes, it is
suitable. Because start from on kindergarten until university need this specific Bonds A Step by Step
Analysis with Excel (Chapter 1, Pricing and Return; Chapter 2, Bond Price Volatility: Duration and
Convexity) to read.

Robert Tyson:

This Bonds A Step by Step Analysis with Excel (Chapter 1, Pricing and Return; Chapter 2, Bond Price
Volatility: Duration and Convexity) tend to be reliable for you who want to certainly be a successful person,
why. The explanation of this Bonds A Step by Step Analysis with Excel (Chapter 1, Pricing and Return;
Chapter 2, Bond Price Volatility: Duration and Convexity) can be on the list of great books you must have is
actually giving you more than just simple studying food but feed an individual with information that
probably will shock your preceding knowledge. This book is usually handy, you can bring it all over the
place and whenever your conditions in e-book and printed ones. Beside that this Bonds A Step by Step
Analysis with Excel (Chapter 1, Pricing and Return; Chapter 2, Bond Price Volatility: Duration and
Convexity) forcing you to have an enormous of experience such as rich vocabulary, giving you test of
critical thinking that we know it useful in your day exercise. So , let's have it and luxuriate in reading.

Jackie Gonzalez:

Do you one of the book lovers? If yes, do you ever feeling doubt if you are in the book store? Attempt to
pick one book that you find out the inside because don't judge book by its include may doesn't work is
difficult job because you are afraid that the inside maybe not because fantastic as in the outside look likes.
Maybe you answer may be Bonds A Step by Step Analysis with Excel (Chapter 1, Pricing and Return;
Chapter 2, Bond Price Volatility: Duration and Convexity) why because the wonderful cover that make you
consider regarding the content will not disappoint you actually. The inside or content is usually fantastic as
the outside or maybe cover. Your reading sixth sense will directly show you to pick up this book.

Diana Slama:

Don't be worry if you are afraid that this book will probably filled the space in your house, you might have it
in e-book means, more simple and reachable. This specific Bonds A Step by Step Analysis with Excel
(Chapter 1, Pricing and Return; Chapter 2, Bond Price Volatility: Duration and Convexity) can give you a lot
of pals because by you considering this one book you have issue that they don't and make you more like an



interesting person. This specific book can be one of a step for you to get success. This book offer you
information that might be your friend doesn't know, by knowing more than other make you to be great
persons. So , why hesitate? Let us have Bonds A Step by Step Analysis with Excel (Chapter 1, Pricing and
Return; Chapter 2, Bond Price Volatility: Duration and Convexity).
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